
Previous: 7,392.7 PSEi change: -2.60%

High: 7,446.3 Best: SCC +10.00%

Low: 7,200.8 2nd best: DMC +2.35%

Close: 7,200.8 2nd worst: MBT -6.44%

Val. traded (mn): 6,288.2 Worst: MER -7.71%

Tenor Change Yield Tenor Change Yield

3 months -0.0060 3.3030 5 years -0.0160 4.3820

6 months -0.0300 3.4740 7 years -0.0110 4.4270

1 year - 3.8960 10 years +0.0010 4.4560

2 years -0.0350 4.0620 20 years -0.0100 5.0510

3 years -0.0220 4.2320 30 years +0.0020 5.1630

4 years -0.0190 4.3280

Previous Close Previous Close

PHP/USD 50.960 50.830 EUR/USD 1.1032 1.1093

Tenor Change Yield Tenor Change Yield

3 months -0.0130 1.5382 5 years -0.0924 1.3134

6 months -0.0260 1.5235 10 years -0.0788 1.5068

2 years -0.0996 1.3132 30 years -0.0510 1.9996

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian stocks continued to drop amid escalating concerns on the coronavirus and its potential effect on the Chinese economy. Similarly, European

Equities fell amid growth concerns as 4Q GDP came out lower-than-expected. Meanwhile, US Treasury yields and the US Dollar both weakened on the back of

mixed concerns surrounding the novel Coronavirus spread.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell into bear territory as fears over the coronavirus worsened. Local fixed income yields fell as the BSP announced its plans to cut 50bps for

2020. The Philippine peso strengthened amidst optimism over China's strong efforts to contain and investigate the coronavirus outbreak.

 Local fixed income yields continued to fall due to growing concerns of the virus 
and speculation of BSP cutting rates. This resulted to an average decrease of 
1.33 bps across the curve. This was led by the short end which declined by 1.78 
bps followed by the belly which fell by 1.70 bps and the long end by 0.23 bps.  

 Local equities plunged 2.60% DoD last Friday to close at 7,200.79. The 
market was battered by heightening panic over the coronavirus outbreak. This 
added to risk-off sentiment stemming from uncertainties over Metro Manila's 
water concession and damage from the Taal volcano eruption. The death of  a 
44-year old man (Wuhan resident) in the Philippines may push the index down 
even further this week. 

 A poll conducted by BusinessWorld showed analysts expect inflation quickened 
further in January due to effects from the Taal volcano eruption and continued 
diminishing base effects. The poll of 13 economists yielded a 2.7% median 
estimate for January headline inflation (vs. 2.5% in Dec.; 4.4% in Jan. 2019). 
The actual inflation print will be reported by the Philippine Statistics Authority 
this Wednesday (Feb. 5). 

 Robinsons Bank,  the financial services arm of the JG Summit Group of 
Companies, is targetting to grow its earnings in 2020 to hit the Php1 billion 
mark. According to BusinessWorld, the bank expects to do so by growing its 
loan portfolio, particularly its consumer loans. Robinsons Bank President and 
CEO Elfren Antonio Sarte believes the bank likely hit its Php700 million income 
target for 2019. If realized, this would mean it successfully doubled earnings 
booked in 2018. 
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a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities traced losses as worries grew on the spreading coronavirus. The U.S. 
declared on Friday the coronavirus a public health emergency within the country. 
The DJIA closed at 28,256.03 (-2.09%) and the S&P 500 ended at 3,225.52 
(-1.77%).  

 Asian equities continued to drop amid increasing worries on the potential impact of 
the coronavirus to China's economy. The MSCI APxJ closed at 532.15 (-0.61% 
DoD). 

 European equities fell amid growing concerns on the Eurozone growth as 4Q2019 
GDP came out lower-than-expected at 0.8% from 1.4%. The losses was also on the 
back fo the increasing concerns on the coronavirus.  The MSCI Europe closed at 
137.78 (-1.13% DoD).  

 US Treasury yields dropped as heightened concerns over the coronavirus spread 
continued to dampen investor sentiment. On average, yields closed at 1.5235% 
(-6.01 bps DoD), with the 10Y ending at 1.5068% (-7.88 bps DoD) and the 2Y 
closing at 1.3132% (-9.96 bps DoD). 

 The US Dollar similarly weakened alongside other asset classes despite  investors 
becoming wary over the novel Coronavirus spread. The DXY index closed at 
97.3900 (-0.487%). 

 The Philippine peso recovered last Friday following the World Health 
Organization's (WHO) statement last Thursday, commending China's 
"commitment to transparency, and the efforts made to investigate and contain the 
current outbreak." This eased some worries over the outbreak. The USD/PHP 
pair closed at 50.83 (-0.26% DoD). 


